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Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a 
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
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2022 2021

ASSETS

Cash and Cash Equivalents 11,880$           1,786$             
Accounts Receivable, Net 10,628 12,109
Inventories, Prepaid Expenses, and Other Assets 6,789 6,630
Contributions Receivable, Net 127,870 111,517
Student and Other Notes Receivable, Net 1,416 2,083
Funds Held with Bond Trustees 114,528 750
Investments 874,206 910,055
Land, Buildings, and Equipment, Net 525,543 497,618

Total Assets 1,672,860$      1,542,548$      

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts Payable and Accrued Liabilities 40,494$           33,891$           
Unearned Tuition Income 5,082 5,552
Deposits and Other Liabilities 34,709 33,838
Assets Held in Custody for Others 980 1,208
Annuity Obligations 5,163 6,047
Bonds Payable 355,354 236,378
Advances from Federal Government for Student Loans 1,779 2,580

Total Liabilities 443,561           319,494           

NET ASSETS
Without Donor Restrictions 517,918           539,898           
With Donor Restrictions 711,381           683,156           

Total Net Assets 1,229,299        1,223,054        

Total Liabilities and Net Assets 1,672,860$      1,542,548$      
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Without Donor 
Restrictions

With Donor 
Restrictions Total

Without Donor 
Restrictions

With Donor 
Restrictions Total

OPERATING REVENUES

Tuition and Fees 343,113$              -$                          343,113$              348,497$              -$                          348,497$              

Less: Student Aid (172,450)               -                            (172,450)               (165,664)               -                            (165,664)               

Net Tuition and Fees 170,663                -                            170,663                182,833                -                            182,833                

Sales and Services of Auxiliary Enterprises 35,602                  -                            35,602                  30,500                  -                            30,500                  

Private Gifts and Grants 6,448                    44,932                  51,380
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2022 2021

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash Paid for Interest 9,698$              10,128$            
Building and Equipment Acquisitions Included Under
 Accounts Payable and Accrued Expenses 9,441$              3,397$              
Equipment Acquired Through Finance Lease Agreements 2,919$              1,611$              
Issuance of Bonds Payable to Defease Other Bonds -$                      9,610$              
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Investments (Continued) 

In such instances, these investments are measured using the net asset value per share or 
its equivalent provided by the investee as of March 31, adjusted for cash receipts, cash 
disbursements, and significant known valuation changes in market values of publicly held 
securities contained in the portfolio and security distributions through June 30.  
 
Donated investments are reported at fair market value at the time they are received or their 
net realizable value. 
 
Funds Held with Bond Trustee 

Funds held with bond trustees include investments consisting of primarily United States 
government obligations and cash and cash equivalents. 
 
Fair Value Measurements 

The University follows the Financial Accounting Standards Board (FASB) guidance on fair 
value measurements. Fair value is defined in the guidance as the exchange price that would 
be received to sell an asset or paid to transfer a liability (an exit price) in the principal or 
most advantageous market for the assets or liability in an orderly transaction between 
market participants at the measurement date. Under this guidance, a three-level hierarchy is 
used for fair value measurements which is based on the transparency of information, such 
as pricing source, used in the valuation of an asset or liability as of the measurement date. 
The three levels are defined as follows: 
 

Level 1 – Inputs are unadjusted quoted prices for identical assets or liabilities in an 
active market. 
 
Level 2 – Inputs other than quoted prices included in Level 1 that are observable for the 
asset or liability, either directly or indirectly. This includes quoted prices for similar assets 
or liabilities in active markets, quoted prices for identical or similar assets or liabilities in 
markets that are not active, inputs other than quoted prices that are observable for the 
asset or liability, or inputs that are derived principally from or corroborated by observable 
market data. 
 
Level 3 – Inputs are unobservable for the asset or liability. Unobservable inputs reflect 
the reporting entity’s own determination about the assumptions that market participants 
would use in pricing the assets or liabilities based on the best available information. 

 
The University adopted the standard on disclosures for investments in certain entities that 
calculate net asset value (NAV) per share or its equivalent, which removes those 
investments that calculate NAV per share from the fair value disclosure. 
 
Concerning other assets and liabilities not assigned a Level 1-2-3, the market values of 
receivables, accounts payable and accrued liabilities, and unearned income approximate 
their carrying values given their short-term nature. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Annuity Obligations 

Some contributions received, such as interests in charitable gift annuity contracts and 
charitable trusts, have donor-imposed obligations to make payments to the donor or other 
beneficiaries. Annuity obligations arising from such gifts are established at the time of the 
contribution using life expectancy actuarial tables and are revalued annually. Actuarial gains 
and losses resulting from the annual revaluation of annuity obligations are reflected as with 
donor restriction, consistent with the method used to initially record the contributions. 
 
Leases 

The University determines if an arrangement is a lease at inception. Operating leases are 
included in Deposits and Other Liabilities, and finance leases are included in Land, Building, 
and Equipment, Net deposits in the statements of financial position.  
 
Right of Use (ROU) assets represent the University’s right to use an underlying asset for the 
lease term and lease liabilities represent the University’s obligation to make lease payments 
arising from the lease. ROU assets and liabilities are recognized at commencement date 
based on the present value of lease payments over the lease term. Lease terms may 
include options to extend or terminate the lease when it is reasonably certain that the 
University will exercise that option. Lease expense for operating lease payments is 
recognized on a straight-line basis over the lease term. The University has elected to 
recognize payments for short-term leases with a lease term of 12 months or less as an 
incurred expense and these leases are not included as lease liabilities or right of use assets 
on the statements of financial position.  
 
The individual lease contracts may or may not provide information about the discount rate 
implicit in the lease. For those contracts that do not contain a discount rate, the University 
has elected to use a risk-free discount rate determined using a period comparable with that 
of the lease term for computing the present value of lease liabilities.  
 
The University has elected not to separate nonlease components from lease components 
and instead account for each separate lease component and the nonlease component as a 
single lease component. 
 
Tuition and Fee Revenue 

The University recognizes student revenue within the fiscal year in which educational 
services are provided. Discounts in the form of scholarships and financial aid grants, 
including those funded by the endowment and gifts, are reported as a reduction of student 
revenues. A discount represents the difference between the stated charge for the academic 
program and the amount that is billed to the student and/or third parties making payment on 
behalf of the student.  
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Auxiliary Services Revenue (Continued) 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Grants and Contracts 

A portion of the University’s revenue is derived from cost reimbursable federal and state 
contracts and grants, which are conditioned upon certain performance requirements and/ or 
the incurrence of allowable qualifying expenses. Amounts received are recognized as 
revenue when the University has incurred expenditures in compliance with specific contract 
or grant provisions. Amounts received prior to incurring qualifying expenditures are reported 
as refundable advances in the consolidated statement of financial position. The University 
received cost reimbursable grants of $12,041,000 that have not been recognized at  
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Income Taxes 
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NOTE 2 ACCOUNTS RECEIVABLE (CONTINUED) 

(in thousands) 2022 2021
Student Accounts - Beginning Balance 3,658$             3,554$             
Charges for Tuition, Fees, and Other, Net 376,834           380,205           
Financial Aid Applied and Payments Made (376,434)          (379,671)          
Change in Allowance and Write-Offs (215)                 (430)                 
Student Accounts - Ending Balance 3,843$             3,658$             
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NOTE 5 INVESTMENTS 

The following table summarizes the value of investments at June 30: 
 
(in thousands) 2022 2021
Cash Equivalents 73,892$               76,369$             
Public Equities 327,786               412,361             
Fixed Income 72,010                 91,285               
Real Assets 51,258                 51,929               
Marketable Alternatives 109,610               99,371               
Private Equity 239,650               178,740             

Total Market Value 874,206$             910,055$           
 

 
The University investments include operating as well as endowment and other long-term 
assets. Operating cash is invested in mutual funds, the majority of which is invested in 
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NOTE 6 FAIR VALUE MEASUREMENTS 

Fair Value Hierarchy 

The following table presents the University’s fair value hierarchy for those assets and 
liabilities measured at fair value on a recurring basis at June 30: 
 

(in thousands) Quoted Significant
Prices Other

in Active Observable Unobservable
Markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total

Assets:
Funds Held with Bond Trustees:

Cash Equivalents 114,529$        -$                    -$                    114,529$     
Total Funds Held with Bond Trustees 114,529          -                      -                      114,529       

Investments:
Cash Equivalents 45,395            -                      -                      45,395         
Public Equities 99,914            -                      -                      99,914         
Fixed Income 71,889            -                      -                      71,889         
Private Equity -                      -                      -                      -                   

Total Investments 217,198          -                      -                      217,198       

Total Assets 331,727$        -$                    -$                    331,727$     

Liabilities:
Interest Rate Swap Agreements -$                    611$               -$                    611$            

2022

 
 

(in thousands) Quoted Significant
Prices Other

in Active Observable Unobservable
Markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total

Assets:
Funds Held with Bond Trustees:

Cash Equivalents 751$               -$                    -$                    751$            
Total Funds Held with Bond Trustees 751                 -                      -                      751              

Investments:
Cash Equivalents 39,365            -                      -                      39,365         
Public Equities 141,782          -                      -                      141,782       
Fixed Income 91,114            -                      -                      91,114         
Private Equity -                      -                      -                      -                   

Total Investments 272,261          -                      -                      272,261       

Total Assets 273,012$        -$                    -$                    273,012$     

Liabilities:
Interest Rate Swap Agreements -$                    1,437$            -$                    1,437$         

2021
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NOTE 6 FAIR VALUE MEASUREMENTS (CONTINUED) 

The following table presents the reconciliation to the consolidated statements of financial 
position for financial instruments as of June 30: 
 
(in thousands) 2022 2021
Investments Measured at Fair Value 217,198$         272,261$         
Investments Measured at Net Asset Value 657,008           637,794           

Total 874,206$         910,055$         
 

 
Net Asset Value 

The fair value of certain investments has been estimated using the NAV as reported by the 
management of the fund. FASB guidance allows for the use of the NAV as a “practical 
expedient” to estimate the fair value of alternative investments. NAV reported by each 
alternative investment fund is used as a practical expedient to estimate the fair value of the 
University’s interest in the fund. The University generally considers a redemption period of 
90 days or less to be near term. 
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NOTE 6 FAIR VALUE MEASUREMENTS (CONTINUED) 

Investments in certain entities that calculate NAV per share (or its equivalent) as of  
June 30: 
 

(in thousands) Redemption
Net Asset Unfunded Notice

Redemption Frequency Value Commitments Period
Daily/Weekly:
     Cash Equivalents 25,001$             -$                       

Public Equities 50,942               -                         1 Day
Fixed Income 121                    -                         

Total Daily/Weekly 76,064               -                         

Monthly:
Public Equities 73,614               -                         6-30 Days
Real Assets -                         -                         30 Days
Marketable Alternatives 7,905                 -                         5-30 Days

Total Monthly 81,519               -                         

Quarterly:
Public Equities 99,867               -                         60 Days
Real Assets 1,499                 -                         60 Days
Marketable Alternatives 33,876               -                         60-90 Days

Total Quarterly 135,242             -                         

Annual:
     Cash Equivalents 446                    -                         

Public Equities -                         -                         120 Days
Marketable Alternatives 38,798               -                         60-90 Days One fund has a side pocket

Total Annual 39,244               -                         

Two or More Years:
     Cash Equivalents 3,050                 -                         

Public Equities 3,450                 1,975                 NA
Real Assets 49,760               7,921                 NA
Marketable Alternatives 29,031               733                    NA One fund has a side pocket; 
Private Equity 239,648             46,657               NA two funds have holdbacks

Total Two or More Years 324,939             57,286               

Total Level 2 and Level 3
  with NAV Per Share 657,008$           57,286$             

2022

Redemption Restrictions
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NOTE 10 BONDS PAYABLE 

Bonds payable consists of the following at June 30: 
 
(in thousands)

Description 2022 2021
MHEFA Revenue Bonds, Series 2022
Payable through 2053, interest at 4% to 5%, uncollateralized, 
proceeds used for STEAM building, Brady, Koch Commons, 
Dowling, Summit Classroom Building renovations and 
Athletic facilities

131,000$           -$                       

MHEFA Revenue Bonds, Series 2019
Payable through 2044, interest at 4% to 5%, uncollateralized, 
proceeds used for Tommie North Residence Hall and Frey 
Residence Hall

79,545               80,525               

MHEFA Revenue Bonds, Series 2017A 55,425               56,000               
Payable through 2037, interest at 3% to 5%, uncollateralized, 
proceeds used for Anderson
Student Center

MHEFA Revenue Bonds, Series Eight-L 45,140               47,035               
Payable through 2039, interest at 3% to 5%, uncollateralized, 
proceeds used to advance refund Series 6W and 6X, original 
proceeds used for Anderson Athletic and Recreation 
Complex and Anderson Parking Facility

MHEFA Revenue Bonds, Series Seven-U 12,690               14,430               
Payable through 2027, interest at 4% to 5%, uncollateralized, 
proceeds used to advance refund Series 5L and 5Z, original 
proceeds used for School of Law building, Schulze Hall and 
Terrence Murphy Hall

MHEFA Revenue Notes, Series Seven Z 13,899               14,954               
Payable through 2034, interest at 2.77%, uncollateralized, 
proceeds used to refund Series
Five-Y, original proceeds used for Flynn Hall

MHEFA Revenue Bonds, Series Eight-M -                         2,465                 
Payable through 2022, interest at 4%, uncollateralized, 
proceeds used to advance refund Series 6I, original 
proceeds used for Opus Hall, Morrison Hall and the Science 
and Engineering Center
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NOTE 11 ENDOWMENT 

The University’s endowment consists of over 600 individual funds established for a variety of 
purposes. Its endowment includes both donor-restricted endowment funds and funds 
designated by the board of trustees to function as endowments. As required by accounting 
principles generally accepted in the United States of America, net assets associated with 
endowment funds, including funds designated by the board of trustees to function as 
endowments, are classified and reported based on the existence or absence of donor-
imposed restrictions. 
 
Interpretation of Relevant Law 

The board of trustees of the University has interpreted the Uniform Prudent Management of 
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NOTE 11 ENDOWMENT (CONTINUED) 

Strategies Employed for Achieving Objectives 
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NOTE 12 NET ASSET SUMMARY AND RELEASES (CONTINUED) 

(in thousands) Without Donor With Donor

 Restrictions Restrictions Total

Endowment:
Donor-Restricted for:

Student Financial Aid -$                             263,385$                  263,385$                  
Instruction and Other Related Activities -                               322,731                    322,731                    

Total Donor-Restricted Endowments -                               586,116                    586,116                    
Board-Designated for Educational and
  General Operations 122,873                    -                               122,873                    

Total Endowment 122,873                    586,116                    708,989                    

Operations:
Current Unrestricted Operations 10,192                      -                               10,192                      
Gifts and Grants for Instructional Programs,
   Financial Aid, and Research 37,358                      64,542                      101,900                    
Long-Term Support of Educational and
  General Operations 134,263                    -                               134,263                    

Total Operations 181,813                    64,542                      246,355                    

Buildings and Equipment:
Net Value of Buildings and Equipment 226,403                    -                               226,403                    
Funds for Building Projects 8,809                        17,528                      26,337                      

Total Buildings and Equipment 235,212                    17,528                      252,740                    

Other:
Annuity Trust Agreements -                               14,970                      14,970                      

Total 539,898$                  683,156$                  1,223,054$               

2021

 
 
At June 30, the University’s net assets with donor restrictions were allocated as follows: 
 
(in thousands) 2022 2021
With Donor Restrictions
     Purpose and Time Restriction:

Operations 82,645$           64,541$           
Endowment 185,204           205,082           
Annuity Trust Agreements 11,695             14,970             
Plant Acquisitions 32,235             17,529             
Contributions Receivable -                       -                       

Total Purpose and Time Restricted 311,779$         302,122$         
Held in Perpetuity:

Endowment 348,711$         328,846$         
Annuity Trust Agreements 181                  208                  
Contributions Receivable 50,710             51,980             

Total Held in Perpetuity 399,602$         381,034$         

Total Net Assets With Donor Restrictions 711,381$         683,156$         
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NOTE 12 NET ASSET SUMMARY AND RELEASES (CONTINUED) 

Net assets with donor restrictions were released from donor restrictions by incurring 
expenses, which satisfied the restricted purpose, or by the occurrence of other events 
specified by donors in the following manner at June 30: 
 
(in thousands) 2022 2021
Purpose Restrictions Accomplished:

Instructional Activities, Student Financial Aid, 
 and Other Purposes 24,577$           24,170$           
Unrestricted Donor Pledges Received for
 Education and General Operations 5,856               4,346               
Buildings and Equipment 1,243               2,064               

Total Restrictions Released 31,676$           30,580$           
 

 
 

NOTE 13 LIQUIDITY 

The University regularly monitors liquidity required to meet its operating needs and other 
contractual commitments, while also striving to maximize the investments of its available 
funds. As of June 30, the following assets and liquidity resources could be made available 
within one year to meet general expenditures: 
 
(in thousands)
Financial Assets: 2022 2021

Cash and Cash Equivalents 11,202$              856$                   
Accounts Receivable 6,918                  6,850                  
Contributions Receivable 20,082                15,812                
Subsequent Year's Endowment Payout 22,515                19,309                
Other Investments Appropriated for Current Use 93,866                114,191              

Total Financial Assets Available Within One Year 154,583              157,018              

Liquidity Resources:
Bank Line of Credit 10,000                10,000                

Total Financial Assets and Liquidity Resources
 Available Within One Year 164,583$            167,018$            
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NOTE 14 RETIREMENT BENEFITS 

Retirement benefits are provided for substantially all full-time employees. Under this 403(b) 
retirement plan, the University makes contributions of a defined percentage of covered 
payroll. Contributions charged to operations for these benefits were $10,265,000 and 
$5,237,000 for the years ended June 30, 2022 and 2021, respectively. 
 
 

NOTE 15 FUNCTIONAL ALLOCATION OF EXPENSES 

The University’s primary program service is academic instruction. Expenses reported as 
auxiliary enterprises, student activities and services, academic support, libraries, public 
service, and research are incurred in support of this primary program activity. Expenses are 
directly coded to programs or support services whenever possible. Natural expense 
attributable to more than one functions expense category are allocated using a variety of 
cost allocation techniques, such as square feet and time and effort. 
 
Expenses by functional classification for the years ended June 30 consist of the following: 
 

(in thousands) Institutional
Program Support Fundraising Total

Compensation 160,174$     27,658$       8,876$         196,708$     
Supplies 15,965         694              96                16,755         
Utilities, Rent, and Repairs 10,905         1,971           144              13,020         
Professional Services 8,766           3,424           565              12,755         
Insurance, Licenses, 
 and Other 16,861         2,449           591              19,901         
Travel 4,605           211              140              4,956           
Depreciation 17,280         1,079           81                18,440         
Interest 9,704           117              5                  9,826           

Total Expenses per
 Statement of Activities 244,260$     37,603$       10,498$       292,361$     

2022

 
 

(in thousands) Institutional
Program Support Fundraising Total

Compensation 148,795$     21,256$       7,811$         177,862$     
Supplies 13,289         552              64                13,905         
Utilities, Rent, and Repairs 11,552         430              113              12,095         
Professional Services 6,363           2,598           428              9,389           
Insurance, Licenses, 
 and Other 13,247         2,054           411              15,712         
Travel 947              112              22                1,081           
Depreciation 15,315         1,142           97                16,554         
Interest 9,873           88                3                  9,964           

Total Expenses per
 Statement of Activities 219,381$     28,232$       8,949$         256,562$     

2021
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NOTE 16 RELATED PARTY TRANSACTIONS 

Pledges totaling $60,270,000 and $60,491,000 for the years ended June 30, 2022 and 
2021, respectively, from board of trustee members are included in the statements of 
financial position as Contribution Receivable. 
 
A board member is related to a company that has provided building design and construction 
services. Any contracts entered into were approved in accordance with the board of 
trustees’ conflict of interest policy. 
 
The University provides administrative support to the St. Paul Seminary through accounting 
assistance, access to the University’s administrative computer systems to record financial 
transactions, building maintenance and utility services, general access to the University 
computer network, and other support functions. In addition, the St. Paul Seminary provides 
subsidies to the University for operations of the Saint Paul Seminary School of Divinity of the 
University of St. Thomas. The receivable due from the St. Paul Seminary was $259,000 and 
$1,254,000 for the years ended June 30, 2022 and 2021, respectively. This receivable 
balance is included on the consolidated statements of financial position. 
 
 

NOTE 17 LEASES 

The University has entered into both finance and operating leases for facilities, equipment, 
and vehicles. The lease terms generally range from three years to five years with options to 
renew at varying times. In the normal course of business, it is expected that these leases will 
be renewed or replaced by similar leases. 
 
The following table provides quantitative information concerning the University’s leases: 
 
(in thousands) 2022 2021
Lease Cost

Finance Lease Cost:
Amortization of Right-to-Use Asset 2,331$             2,471$             
Interest on Lease Liability 217                  102                  

Operating Lease Cost 468                  1,479               
Short-Term Lease Cost 3                      48                    
Variable Lease Cost 41                    26                    
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NOTE 17 LEASES (CONTINUED) 

(in thousands) 2022 2021
Other Information

Cash Paid for Amounts Included in the Measurement
 of Lease Liabilities:
   Operating Cash Flows from Finance Leases 2,331$             2,471$             
   Operating Cash Flows from Operating Leases 468                  1,479               
   Financing Cash Flows from Finance Lease 217                  102                  
Right-of-Use Assets Obtained in Exchange for
 New Finance Lease Liabilities 2,919               1,611               
Right-of-Use Assets Obtained in Exchange for
 New Operating Lease Liabilities -                       903                  
Weighted Average Remaining Lease Term - 2.4 years 2.5 years
Finance Leases
Weighted Average Remaining Lease Term - 2.2 years 3.3 years
Operating Leases
Weighted Average Discount Rate - Finance Leases 2.0% 3.0%
Weighted Average Discount Rate - Operating Leases 5.5% 5.5%
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NOTE 17 LEASES (CONTINUED) 

Operating leases are included in other assets and other liabilities, and finance leases are 
included in Land, Building, and Equipment, Net and other liabilities in the statements of 
financial position. The asset and liability balances are as follows: 
 
(in thousands) 2022 2021
Finance Lease Assets:

Right-of-Use Assets- Finance Assets, 
 Net of Amortization 3,951$             3,517$           
Other Land, Buildings, and Equipment, Net 521,592           494,101         

Total Land, Buildings, and Equipment 525,543$         497,618$       

Operating Lease Assets:
Right-of-Use Assets - Operating Assets 1,317$             1,301$           
Other Inventories, Prepaid Expenses, and Other Assets 5,472               5,330             

Total Inventories, Prepaid Expenses,
 and Other Assets 6,789$             6,630$           

Finance and Operating Lease Liabilities:
Finance Lease Liability 3,766$             3,163$           
Operating Lease Liability 1,317               1,300             
Other Dep
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NOTE 18 COMMITMENTS AND CONTINGENCIES (CONTINUED) 

During 2022, the University entered into agreements with various parties in connection with 
construction of the following building projects: 
 

Project Costs
(in thousands) Estimated  Incurred as of

Total Costs June 30, 2022
Schoenecker Center (STEAM) 94,103$           8,869$             
Brady, Dowling, Koch Commons Renovations 22,400             19,640             
Summit Classroom Building Renovations 8,694               6,641               
FDC Renovations 1,402               135                  
Athletics Complex 1,204               970                  

Total 127,803$         36,255$           
 

 
 

NOTE 19 CONCENTRATIONS 

Support revenue, which is a combination of Private Gifts and Grants, Grants and Contracts, 
and Endowment Gifts on the statement of activities, from three funders represent 39% and 
two funders represent 32% of the University’s total support revenue for the years ended 
June 30, 2022 and 2021, respectively. Contributions receivable from three funders represent 
58% and four funders represent 74% of the University’s contributions receivable as of 
June 30, 2022 and 2021. 
 
 

NOTE 20 COMPOSITE SCORE 

The University participates in various federally funded student financial aid programs. Under 
regulatory provisions of these programs, the University is required to demonstrate financial 
responsibility by meeting a certain composite score based on a formula developed by the 
Department of Education. This score uses financial ratios based on the University’s audited 
financial statements. The composite score calculated reflects the overall relative financial 
health of institutions along a scale of negative 1.0 to positive 3.0. A score greater than or 
equal to 1.5 indicates the institution is considered financially responsible 
 
The composite score for the year ended June 30, 2022 is as follows: 
 
(in thousands)
Primary Reserve Ratio:

Expendable Net Assets 491,472$            
Total Expenses/Losses 292,394$            1.6809$           4.6L OrDo.984L OrDo.984a           
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NOTE 20 COMPOSITE SCORE (CONTINUED) 

Strength Composite
Ratios Factors Weight Score

Primary Reserve 1.68             3.00 40 % 120.00         
Equity 0.72             3.00 40 % 120.00         
Net Income (0.08)            -0.93 20 % (18.59)          

 
 
See below for additional disclosures deemed necessary to calculate certain ratios for 
determining sufficient financial responsibility under Title IV. 
 
(in thousands) 

Net Assets 

1                Net assets with donor restrictions: restricted in perpetuity 399,602$                     

2                Other net assets with donor restrictions (not restricted in perpetuity):
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NOTE 20 COMPOSITE SCORE (CONTINUED) 

(in thousands) 
Debt to be excluded from expendable net assets

8                Pre-implementation debt:

a. Ending balance of pre-implementation as of June 30, 2020 227,156$                     

b. Reclassify capital leases previously included in long-term debt prior to the

implementation of ASU 2016-02 leases standard. -                                  

c. Less: subsequent debt repayments (11,845)                       

d. Balance pre-implementation debt 215,311                       

9                Allowable post-implementation debt used for capitalized long-lived assets:

a. Equipment - all capitalized 642                             

b. Land improvements -                                  

c. Buildings 8,278                          

d. Balance post-implementation debt 8,920                          

10              Construction in progress (CIP) financed with debt or line of credit 31,543                        

11              Long-term debt not for the purchase of property, plant, and equipment 

or liability greater than assets value 99,580                        






